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what is your confidence zone?

All Crosby Advisory Group clients have access to our
Money Guide Pro planning software at no additional cost.
Should you take Social Security at age 62, full retirement
age, or later? When can you retire with a high probability
of success? How much can you budget for travel? These
are common questions that the MGP software helps us
answer. Each client is given their own portal that allows
families to sit down and discuss their needs, wishes and
dreams. The software will account for inflation, sequence
of returns, taxes, healthcare costs and other expenses. A
financial plan should be a dynamic strategy that moves
and changes with your life. Money Guide Pro allows us to
integrate your finances in real-time.

C

one source of income is risky
How many sources of income do you have? That’s one
of the first questions I ask. There are many reasons why
multiple sources of income are beneficial. Job loss or
health issues are common causes of financial ruin. A
supplemental source of income can buy time or provide
freedom to make life changes. With insurance products
such as disability income insurance, we can protect a
portion of our take-home income, but an ideal situation
would allow us to have access to that income protection without paying insurance premiums. Disability
income insurance is often used until we can get to that
point. There is however a more offensive reason to have
passive income. It is very difficult to reduce our way
to prosperity. What do I mean by that? We can shop
television content providers, or insurance providers
and perhaps save a few hundred dollars per year, but
that will do little to enhance our lives. Due to inflation,
within a year or two our cost is likely to increase again.
Extra income, that we can receive without trading hours
in our day, along with frugality, is a surer course to
prosperity. If you are living with one income source
learn how you can begin creating passive investment
income in 2019.

ongratulations to Julie Maglott, who recently obtained her
Property & Casualty insurance license through the Ohio Dept. of
Insurance. Julie worked extremely hard and has accomplished so
much in a short period of time. On March 1st, we took a break
from the daily grind and celebrated her achievement at Shanks
Bar & Grill. Julie’s focus is on insurance protection for home,
auto and small businesses. If it has been a number of years since
your have received an insurance quote Julie welcomes the
opportunity to help you!

Visit the Crosby Advisory Facebook or YouTube page or access the direct link below to
watch Macy and Nate make and review Jacob’s Green Tea Antioxidant Smoothie and
answer the question “Should I invest or pay off debt?”
https://www.youtube.com/watch?v=1G4LgkRyTFU&t=182s
This month’s smoothie recipe was selected by Jacob Savage. Jacob conducts endless analyses on our
investment models, provides research and plays a vital role in compliance at Crosby Advisory Group. Nutrition experts
claim antioxidants are great for helping fight off infections and may help lower your risk of cancer. Green tea has been
reported to boost metabolism and may support a healthy immune system. Look for this smoothie on a recent Crosby
Advisory Facebook video.
Green Tea Antioxidant Smoothie
3 Tbsp water
1 green tea bag
2 tsp honey
1½ c frozen blueberries
½ med banana
¾ c calcium fortified light vanilla soy milk

1. Microwave water on high until steaming in a small bowl. Add tea
bag, brew 3 minutes. Remove bag. Stir in honey until it dissolved.
2. Combine berries, banana, and milk in a blender with ice crushing
ability.
3. Add tea to blender. Blend ingredients on ice crush or highest
setting until smooth. (Some blenders may require additional water
to process the mixture.) Pour smoothie into tall glass and serve.
Nutrition (per serving): 269 cals, 2.5 g fat, 0.2 g sat fat, 52 mg sodium,
63 g carbs, 38.5 g sugars, 8 g fiber, 3.5 g protein

Crosby Advisory is not qualified to provide nutritional advice and makes no claims to the validity of this month’s smoothie’s health
benefits. Do not consume this smoothie if you are allergic to any of its ingredients. We have added this content to our newsletter purely for
informational purposes and general reader appeal.

Ohio 1 tank trip

Warm weather is upon us which means the grass is turning green, trees are budding,
and flowers are blooming. If you and your family are looking to see some breathtaking views of nature, check out the Holden Arboretum located in Kirtland, OH. The
Arboretum is 3500 acres with 20 miles of hiking trails. The hiking trails will lead you
by many ponds and gardens housing Ohio wildlife. They also offer guided group
tours, tram tours, and self-guided cell phone tours. The Murch Canopy walk is
located on the grounds as well. The canopy walk is 500 yards long and 65 feet above
the ground allowing guests to see a different view of the forest and the animals that
live there. Admission for the arboretum and the canopy walk is $16 per adult, $10
per child, and free for children ages 2 and under. For more information you can visit
www.holdenarb.org.
Don’t forget to subscribe to our podcast, Dynamic Wealth.
Direct link for our latest episode: http://crosbyadvisory.libsyn.com/investment-pet-peeves

Look for our new 5 minute Friday Podcasts as well!
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valuation of technology sector
by tomas cordeiro, crosby advisory group intern
Tomas is responsible for researching the Tech Sector
for The Eagle Investment Group at Ashland University.

When investing in general, there are common guidelines that investors use to value industries and stocks. Nevertheless, there are some key pointers that can help an investor to pick a technology stock, while also following the general
guidelines of investing. As a reminder, past performances do not guarantee future performances in the stock market
and the guidelines provided in this article are to be used as general guidelines when looking to valuate a stock, they do
not guarantee return or performance.
There are various ways to invest in the stock market, ranging from day-trading to long-term
investing. Depending on your investment type you will have to adjust the strategy used.
For example, when an investor is focused on day-trading their primary focus, when
picking a stock, would be current news of the industry and the specific stock. An example of current news affecting stocks is the U.S/China trade war. The technology sector
is greatly affected by the news of the day. When the trade war updates were negative,
stocks within the technology sector often declined in value. When news of a possible
trade deal emerged the tech sector jumped into a positive trend almost instantly. On the
other hand, when planning a long-term investment strategy an investor will look more in
depth to the company’s financials and key ratios, adjusting more risky and volatile
investments with companies that are already established in the stock market with stronger
financials and less volatility. With a long-term approach we still pay attention to the news of the day but the news of
the day should seldom sway an opinion about the positive or negative prospects of a company’s stock performance.
When experiencing an expansionary period in the market, the tech sector tends to be in a bull position (positive) and
tends to be one of the most volatile sectors in the stock market, meaning that in theory it represents more growth in
investments, as well as more risk.
When analyzing a company, an investor should take into consideration liquidity ratios and profitability
ratios, both metrics can be very effective for analyzing and comparing companies. Liquidity ratios measure
the firm’s ability to pay off short-term debt obligations, and in general the greater the level of coverage of
liquid assets the better. Some ratios that measure this are current ratio and quick ratio. Usually in both
cases when the ratio is lower than 1 it means that the company does not have the capital in hand to meet its shortterm obligations. On the other hand, a ratio much greater than 1 can imply that the company is sitting in too much
cash and could probably be using that cash in other areas of the business. Therefore, when a company has these ratios
closer to 1 on the upside, it’s positive because it shows that they are in a good financial situation. Profitability ratios are
used to assess a company’s ability to generate earnings. Ratios like return on equity (ROE), return on assets (ROA),
and profit margins are used to compare the company’s value relative to its competitor’s ratios. These ratios also can
indicate how the company is growing when comparing the current results to previous ones. Companies with positive
profitability ratios tend to have a higher value.
Going more into detail on the tech industry, when analyzing a company in which to invest, there are some ratios that
should be taken into consideration, such as R&D. Research & Development is a strong indicator of a leading and
innovating company in the market. Technology is always improving and as time passes technology assets tend to
become smaller, faster, and cheaper. Therefore, when a company is heavily invested in R&D in this industry, it usually
means that they are either leading the market or are a leader in the industry.

continued next page..

Turning more into a general idea on what to look for in the stock market, ratios like P/E, PEG, Beta, and RSI are very
good indicators of a company’s present, past, and future performance. Beta ratio measures a stock volatility in relation
to the market, giving the investor an idea of how volatile the stock price is. The market has a beta of 1.0, so when a
stock has a beta under 1, it means that the stock price fluctuations are less than the market itself, meaning that if the
market in a certain time is down 5% the stock most likely will be down less than 5%. On the other hand, a beta higher
than 1 means that the swings of the stock price are going to be higher than the market. Generally, high beta stocks are
associated with higher returns/growth possibilities but are also associated with more short-term risk to the investor.
Then there are ratios that indicate a good investment period, such as PEG and RSI. The relative strength index is a
momentum oscillator indicator that measures the changes, strengths and weaknesses of price movements of a particular stock. The relative strength index goes from 0 to 100. This index can indicate potential buy sell signals depending
on if the stock is considered overbought (RSI above 70), meaning that the price of a stock is inflated and might be
above of its true value, or buy signals when the stock is considered oversold (RSI below 30), meaning that the stock
might be currently trading below its true value and has potential of growth. Another momentum indicator is the PEG
ratio (price/earnings to growth ratio), and it measures the trade-off between the stock price, the earnings per share
that a company generates and the expected growth. Usually stocks in the tech industry tend to have a higher PEG
ratio than others industries because it is a high-growth industry. A company with a PEG lower than 1 may be labeled
as “undervalued” meaning that it still has room to grow and might be trading below its true value. A stock with a PEG
above 1 may be labeled as “overvalued” meaning that the company might not have much room for growth and might
be trading above its true value.
Last but not least, we have the Price to Earnings ratios. P/E is divided in current and forward P/E and it is used to
analyze the stock potential growth and performance. Price to earnings ratio values a company by
measuring its current share price relative to its earnings per share. This ratio can be used to compare stocks in the same industry but also to compare its present to its future, meaning that if the
forward P/E is lower than the current P/E of a particular stock, analysts are expecting this stock’s
earnings to increase in the future, which represents a positive sign in this stock analysis therefore
appealing the investors.

What you need to take with you
when renewing your driver’s license

Renewing your driver’s license is probably not something you look forward to. However, this
information may make it a little less painful. Accoring to the BMV, when you’re renewing your
license all you need to bring is your old license. However, as of July 2018, there are two options
for license renewals. The first choice is the standard card which is like the driver’s licenses to
which you are probably accustomed. The other option is the federally compliant card which
allows your ID to be compliant without a passport or other TSA acceptable documentation
when flying in the U.S. Please note, when you are flying out of the country you are still required to have your passport. The federally compliant license also allows access to federal
facilities and military bases. To obtain a compliant card make sure you have proof of your legal
name, date of birth, social security number, proof of residency, and current address. The fee
for both the standard and the compliant card is the same: $25.75.
Crosby Advisory Group, LLC is a Registered Investment advisor in the state of Ohio. At any time you may request a copy of our
Form AVD 2A and Form ADV 2B, which provides information about the qualifications and business practices of Crosby Advisory
Group, LLC. This newsletter is for information purposes only and should not be taken as direct investment advice for you without a
consultation. Investing involves risk and you should carefully consider all risks and expenses before making an invetsment. Crosby
Advisory Group, LLC is also a licenses insurance advisor. Insurance products are serviced through Crosby Advisory Group, LLC.
Our office number is 419.496.0770
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